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Payroll Accounting, 2007 Edition

Net Activities

CHAPTER 6

1.
Go to a search engine such as http://www.google.com/ or http://www.ask.com/. Type “payroll accounting systems.”

Discussion or group project:

a.
Locate three vendors for payroll accounting systems or accounting systems that include a payroll module.
b.
What do the systems include? What are the features? Will they tie in to the general ledger? Will they file electronically?

c.
Which payroll system would you recommend?

2.
Go to the Treasury Department’s Web site at http://www.publicdebt.treas.gov/mar/
marfaqpr.htm and answer the following questions:

a.
What procedures should an employer follow to buy U.S. savings bonds from their employees’ withholdings?

b.
Are U.S. savings bonds a good investment?

3.
The Consumer Credit Protection Act governs garnishment of wages. Go to http://www.dol.gov/asp/programs/guide/garnish.htm and then 

http://www4.law.cornell.edu/uscode/15/1671.html.

a.
What is the maximum amount that an employer is allowed to garnish from an employee?

b.
Name several reasons why an employee’s paycheck can be garnished.

c.
You received a garnishment order for one of your employees. She is not paying her child support as the court ordered. You think this situation is terrible. Can you fire the employee?

4.
Go to http://www.afscme.org/wrkplace/cafc.htm and then http://www.irs.gov/govt/fslg/article/0,,id=112720,00.html .
a.
What is a cafeteria plan?


Now go to http://www.afscme.org/issues/6404.cfm
b.
What is a flexible spending account (FSA)?

c.
What is the difference between a cafeteria plan and a flexible spending account?

5.
Go to http://www.401k.com/401k/about/basics.htm.
a.
What is a 401(k)?

b.
Why not just save for your retirement on your own?

c.
What is the maximum amount an employee can contribute to a 401(k)?

6.
Go to http://www.usm.maine.edu/bus/eft.html and then http://www.toolkit.cch.com/
text/P07_1310.asp.
a.
What are the benefits of electronic funds transfer?
b.
What are the procedures for making an electronic funds transfer?
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